Department of Energy

Western Area Power Administration
Sierra Nevada Customer Service Region
114 Parkshore Drive
Folsom, California 95630-4710

AUG 2 3 2005

To All Central Valley Project (CVP) Preference Customers:

On August 18, 2005, the Western Area Power Administration (Western) received written
notice (enclosed) from the U.S. Bureau of Reclamation {(Reclamation) of the fiscal year
(FY) 2006 Restoration Fund Payment obligation for the power contractors of
$18,617,321.

Western will begin billing the power contractors on their September 2005 service month

bills for the FY 2006 obligation. Power contractors can estimate their monthly obligation
for FY 2006 bills by multiplying their Base Resource percentage by $18.617,321 and
then divide by twelve. Please note that this estimate does not include any adjustment
for hourly exchange program participation. Western is tracking hourly exchange energy
program participation on a monthly basis and will adjust Base Resource percentages for
those customers that participated in the hourly exchange program during FY 2006 on
their August 2006 bils.

During the March to April 2006 time frame, Reclamation will determine if a mid-year
adjustment is needed. If a mid-year adjustment is warranted, it will be discussed with
the power customers when it is implemented.

We thank you for your continued cooperation. Should you have any questions
regarding any of the information in this letter, please call Ms. Melinda Grow at
(916) 353-4443.

Sincerely,

C\a‘fm:\}@n

Rates Manager

Enclosure
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Mr. Thomas R. Boyko

Power Marketing Manager
Sacramento Area Office

Western Area Power Administration
114 Parkshore Drive ,
Folsom, California 95630-4710

Subject: Allocation of the Fiscal Year 2006 Total Restoration Payments, Central Valley Project
Improvement Act, Central Valley Project (CVP)

Dear Mr. Boyko:.

This letter is to notify Western Area Power Administration of the amount of the fiscal year 2006
total restoration paymerité allocation, including that portion assigned te the CVP power
contractors, pursuant to the Central Vailey Project Improvement Act, Title XXXTV of Public
Law 102-575. Consistent with the Burean of Reclamation's hydrologic projections for the CVP,
and continuing the Maximum Restoration Payment Policy, that portion of the total restoration
payments allocated to power for fiscal year 2006 is $18,617,321.

The amount allocated to power is determined as follows:

Total Budgeted Réstoration Piyment - fiscal year 2006 ‘ $43,918,000
Projected Restoration Payments — Water o 25,300,679
__)]_‘3alance Needed from Power $18.617.321

Projected Restoration Payments - Water is based on expected receipts of $18,737,847 from
imigation and $6,562,831 from Municipal and Industrial water users. This year's initial
projection takes into consideration that in 5 out of the last 7 years there have been little (5%) or
no Class 2 water deliveries. " Ay changes fo this projection will be refiected in the mid-year
correction to power’s allocation. Power's allocation of festoration payments ($18,617,321), needs
to be fransferred to Reclamation in fiscal year 2006. In accordance with our letter to you, dated
April 21, 1995, a mid-year correction to power's allocation will be made on or about April 1,

2006.



Subject: Allocation of the Fiscal Year 2006 Total Restoration Payments, Central Valley
Project Improvement Act, Central Valley Project (CVP) :

Please contact Mr. Les Ross at 916-978-5386 (TDD: 916-978-5608) should you require
additional information regarding the above calculations.

Sincerely,

Katherine A. Thompson

Regilonal Business Manager

Enclosure
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Projected FY 2006 Restoration Paymants

FY 2064 thru FY 2006 Total Restoration Payments Needed in 1292 dollars §80,000,000 A
tess FY 2004 colleclions ($:30,774,000 indexed /2) 23,588,000 H
less FY 2005 projected collections ($ 46,369,000 Indexed /3) 34,443,000 M
tess subtotal FY 2004 & FY 2005 58,031,000 M
Tolal FY 2006 Restoration Payment Cbligation in 1992 dollars $31,968,000 H
Total FY 2006 Restaration wum”rq_._m:n Obligalion in FY 2006 dollars $43,918,000 /M
Less Amounts Projected from :zmm:a: and M&] 25,300,679
Balance Needed from Power | $18,617,321
/1 Oclober 1982 price levels ?cc:nma to thousands)
2 FY 2004 price. leveals (1. mcﬁ. CFIU index factor) .
13 FY 2005 priceievels (1. mnmm O_u_c index factar) :
: 4 FY 2006 t:nm levels (1 wumm CPIU index factor)
. Project Water sald and am=<mﬁma B05 thru 7/06 generales almost all of FY 2006
Restoration Payments Uachmnﬂma from water. The above projection assumes
Restoration Payments are ﬁmnm_<mn_ and processed 2 months afier dellveries are taken, :
” Jan Feb Mar Apr ' _.,.\_m< Jun Jul Allg mmm Oct Nov Dec ._‘onm._

Projected Deliveries P 3% 4% 5% 8% 10% 15% 19% 19% 9% 4% 2% 2% 100%
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